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Independent Auditor's Report to the Members of ABM Securities (Pvt.) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of ABM Securities (Pvt.) Limited (the company),
which comprise the statement of financial position as at June 30, 2024, and the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity, the statement of cash flows for the
year then ended, and notes to the financial statements, including material accounting policy information and
other explanatory information, and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereof conform with
the accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the
state of the Company's affairs as at June 30, 2024 and of the loss, total comprehensive loss, the changes in
equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibiiities for
the Audit of the Financial Staferments section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Directors’ Report,
but dees not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,
2017 (XIX of 2017) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s finandial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
i effectiveness of the Company’s internal contral.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
— based on the audit evidence obtained, whether a material uncertainty exists related to events or
cenditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
i disclosures, and whether the financial statements represent the underlying transactions and events in a
: manner that achieves fair presentation.

We communicate with the board of directars regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive

income, the statement of changes in equity and the statement of cash flows together with the notes

thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
! agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980); and

e) the company was in compliance with the relevant requirements of Securities Brokers (Licensing and
Operations) Regulations, 2016 as at the date on which the statement of financial position was prepared.

he engagement partner on the audit resulting in this independent auditor’s report is Muhammad Daoud.

| ARTER D}‘W
07 OCT 202

Lahore
UDIN: AR202410082ceN]FaXzs




ABM SECURITIES (PVT.) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

ASSETS
NON CURRENT ASSETS

Property and equipment
Intangible assets

CURRENT ASSETS

Trade debts

Loans and advances

Investment at fair value through profit or loss

Trade deposits, short term prepayments and current
account balance with statutory authorities

Tax deducted at source/advance income tax

Cash and bank balances

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital

Share capital

Revenue reserve
Accumulated loss

Share deposit money

NON CURRENT LIABILITIES
Deferred taxation
CURRENT LIABILITIES

Deposits, accrued liabilities and advances
Trade and other payables

Loan from Director

Provision for taxation

CONTINGENCIES AND COMMITMENTS

The annexed notes form an integral part of these financial statements.
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2024 2023
Rupees Rupees
251,541 255,881
1,562,433 1,562,433
1,813,974 1,818,314
97,000 5,000
14,879,395 14,081,037
1,951,402 1,538,464
’ 22,386
71,820 138,230
16,999,617 15,785,117
< 18,813,591 17,603,431 X
18,300,000 15,000,000
(1,274,129) (1,142,935)
17,025,871 13,857,065
: 3,300,000
o 17,025,871 17,157,065
468,220 126,561
303,166 319,805
994,000 B
22,332 -
{ 1,787,720 446,366
18,813,551 17,603,431
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ABM SECURITIES (PVT.) LIMITED
STATEMENT OF PROFIT OR LOSS

AS AT JUNE 30, 2024
2024 2023
Note Rupees Rupees
(Restated)
Brokerage and commission 19 3,881,630 1,194,614
Capital gain on marketable securities 432,648 86,504
4,314,278 1,281,118
Direct cost 20 (340,251) (71,924)
3,974,027 1,209,194
Operating expenses 21 (5,514,595) (4,977 464)
Other operating expenses 22 (1,879) (57,995)
Other income 23 1,646,668 6,790,968
(3,869,806) 1,755,509
Finance cost ’ 24 (10,268) (64,973)
PROFIT BEFORE LEVIES AND INCOME TAX 93,953 2,899,730
Levies 25 (225,147) (155,194)
(LOSS)/PROFIT BEFORE INCOME TAX (131,194) 2,744,536
Income tax 26 - 22,882
(LOSS)/PROFIT AFTER INCOME TAX (131,194) 2,767,418
EARNINGS PER SHARE - BASIC AND DILUTED 27 (0.08) 1.84

The annexed notes form an integral part of these financial statements.
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ABM SECURITIES (PVT.) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

AS AT JUNE 30, 2024
2024 2023
Rupees Rupees
(Loss)/ profit for the year (131,194) 2,767,418
TItems that will not be reclassified subsequently
to profit or loss - -
Items that may be reclassified subsequently
to profit or loss
Reversal of accumulated gain on reclassification - (13,293,829)
Less: Deferred tax thereon - 3,855,210
- (9,438,619)
Other comprehensive Joss for the year - (9,438,619)
Total comprehensive loss for the year (131,194)

The annexed notes form an integral part of these financial statements.
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ABM SECURITIES (PVT) LIMITED
STATEMENT OF CHANGES IN EQUITY
AS AT JUNE 30, 2024

Balance as at June 30, 2022

Share deposit money received during the year
Profit for the year

Other comprehensive loss

Total comprehensive loss for the year

Balance as at June 30, 2023

Share deposit money adjusted during the vear
Loss for the year

Other comprehensive loss

Total comprehensive loss for the year

Balance as at June 30, 2024

shfliicclal:i,tal A““]’:;‘:md Eﬁﬂzﬁt Sub Total dsel;aor:ir Total
reserve money
me——(R u p e e 85—
15,000,000 (3,910,353) 9,438,619 20,528,266 - 20,528,266
c - = - 3,300,000 3,300,000
- 2,767,418 E 2,767,418 2 2,767 418
- - (9438,619)|  (9.428,619) . (9,438,619
- 2,767,418 (9.438,619)  (6,671,201) 3 (6,671,201)
15,000,000 (1,142,935) . 13,857,065 3,300,000 17,157,065
3,300,000 - - 3,300,000 (3,300,000)
E (131,194) % (131,194) - (131,194
= (131,194) . (131,194) . (131,194)
18,300,000 (1,274,129) - 17,025,871 -

The annexed notes form an integral part of these financial statements,
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ABM SECURITIES (PVT.) LIMITED
STATEMENT OF CASH FLOWS
AS AT JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before levies and taxation

Adjustments of items not involving movements of cash:

Depreciation

Dividend income

Mark-up on running finance

Capital gain on marketable securities
Unrealized gain on short term investment

Operating cash Flows Before Working capital changes

(Increase) / Decrease in Working Capital

(Increase) / decrease in current assets
Trade deposits and short term prepayments
Loan and adavnces

Increase [ (decrease) in current liabilities
Deposits, accrued liabilities and advances
Trade and other payables

Cash Used In Operations

Taxes paid
Finance cost paid

Net Cash Used In Operations
CASH FLOWS FROM INVESTING ACTIVITIES

Short term investments - net

Short term investments purchased

Receipts against short term investments disposed
Fixed capital expenditure

Dividend received

Net Cash Flows From Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES

Share deposit money received
Loan received from director

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS

CASII AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

A Cash and Cash Equivalents

Cash and bank balances

The annexed notes form an integral part of these financial statements.
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2024 2023
Note Rupees Rupees
93,953 2,899,730
3 41,940 45,406
23 (1,185,732} (841,506)
24 - 58,825
432,648 (86,504)
¥ (337 ,437) {5,274,554)
{1,045,580) (6,098,323)
{954,628) (3,198,603)
8 (412,938) (581,953)
6 (92,000) -
14 341,661 4,046
15 (16,639) 300
(179.916) (577,598)
(1,134,544) (3,776,201)
9 (180,429) (223,314)
24 - (58,969)
(180,429) (262,283)
(1.314,973) (4,058,484)
e 183,001
7 (5.736,189) "
) 4,812,619 -
(37,600) {14,000)
1,185,732 $41,506
254,562 1,010,507
12 - 3,300,000
16 994,000 2
994,000 2,300,000
(66,410) 252,023
138,230 (112,793)
A 71,820 138,230
10 71,820 138,230
71,820 138,230
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ABM SECURITIES (PVT) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1 COMPANY AND ITS OPERATION

11 The company was incorporated as Private Limited Company on February 10. 2004 under the repealed Companies Crdinance,
1984 (now The Companies Act, 2107). The company is engaged in the business of share brokerage and investinent in securities.
The registered office of the Company is situated at 5th Floor, Room # 506, 19- Khayaban-e-Aiwan-e-Igbal, Lahore Stock
Exchange Building, Lahore. The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange,

1 BASIS OF PREPARATION
1.1 STATEMENT OF COMPLIANCE

- International Financial Reporting Standard for Small and Medium Sized Entities (JFRS for SMEs) issued by the
International Accounting Standards Board (IASB} as notified under the Companies Act, 2017: and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the TFRS for SMEs, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

1.2 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in the accounting policy
notes,

1.3 FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the com pany's functional and presentation currency.

14 JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the company's accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognized
in the period in which the estimate is revised if the revision aifects only that pericd, or in the period of revision and future
periods if the revision affects both current and future perinds.

Judgments and estimates made by management that may have a significant risk of material adjustments to the financial
statements in subsequent years are as follows;

- Useful lives, residual values and depreciation method of property and equipment

- Useful lives, residual values and amortization method of intangible assets

- Useful lives, residual values and amortization method of intangible assets

= Provision for doubtful account receivables

- Estimation of provisions

- Estimation of contingent liabilities

- Current income tax expense, provision for current tax and recognition of deferred tax asset

2 MATERIAL ACCOUNTING POLICY INFORMATION
21 PROPERTY AND EQUIPMENT

Property and equipment are stated at cost less accumulated deprecfation and accumulated impairment Josses (if any).

Depreciation is charged on reducing balance methad at the rates mentioned in the relevant notes to fhe financial statements.
Depreciation on additions is charged for the day in which an asset is ready to use while no depreciation is charged for the day in
which an asset is disposed off. Normal repair and maintenance is charged to revenue as and when incurred, while major
renewals and replacements are capitalized. The useful lives, residual values and depreciation method are reviewed on a regular
basis, The effect of any changes in estimate is accounted for on a prospective basis,

Gain or loss on disposal of property and equipment, if any is taken to profit or loss.
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INTANGIBLE ASSETS

Intangible assets with finite useful life are stated at cost less amortization and impairment, if any. The carrying amount is
reviewed at each reporting date to assess whether it is in excess of its recoverable amount, and where carrying value exceeds
estimated recoverable amiount, it is written down to estimated recoverable amount. The useful lives, residual values and
amartization method are reviewed on a regular basis. The effect of any changes in estimate accounted for on a prospective basis.

221 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each re porting date to assess whether it is
in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount, it is written
down to its estimated recoverable amount. )

2.2.2 Computer Software
Expenditure incurred to acquire identifiable computer software and having probable economic benefits exceeding the cost

beyond one year, is recognized as an intangible asset, Such expenditure includes the purchase cost of software (license fee)
and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Costs which enhance or extend the performance of computer software beyond its original specification and useful life is
recognized as capital improvement and added to the original cost of the software.

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment loss
and amortized through straight line method.

Amortization is charged for the day when asset is available for use until the day asset is disposed off.

METHOD OF FREPARATION OF CASH FLOW STATEMENT
The cash flow statement is prepared vsing indirect method.

FINANCIAL ASSETS

Financial assets are initially measured at cost and subsequently classified at fair value throu gh profit or loss or at amortized cost.
Management determines the classification of its financial assets at initial recognition.

FINANCIAL LIABILITIES

Financial liabilities are initially measured at cost, which is the fair value, of the consideration given and subsequently carried al
amortized cost using effective interest rate method.

OFE-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asset and a financial lability is offset and the net amount is reperted in the financial statements if the Company has a
legally enforceable right to set-off the transaction and also intends either to settle on a net basis or to realise the asset and sebtle
the liability simultaneously.

TRADE DEETS AND OTHER RECEIVABLES

Trade and other recefvables are recognised and carried at fransaction price less an allowance for impairment,

A provision for impairment of trade receivables is established when there is objective evidence that the Company will not be
able to collect all amounts due according to the original terms of the receivables, The amount of the provision is recognised in
the statement of profit or loss. Bad debts are written-off in the statement of profit or Ioss on identification,

The allowance for deubtful debts of the Company is based on the ageing analysis and management’s contimious evaluation of
the recoverability of the outstanding receivables. In assessing the ultimate realisation of these receivables, management
considers, among other factors, the creditworthiness and the past collection history of each customer,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits. For the purpose of statement of cash flows; cash and
cash equivalents comprise cash in hand, bank balances and runring finances.

BORROWINGS

Loans are measured at amortised cost using the effective interest method, Interest expense is recognised on the basis of the
eifective interest method and is included in finance costs.

In case the loan is interest-free or carries interest below the prevalent market rate, it is initially recognised at the present value of
the future payments discounted at a market rate of interest for a similar debt instrument, The difference between the discounted
present value and actual receipt is recognised as finance income, Subsequently, the interest-free loan is measured at amortized
cost, using the effective Interest rate method, this invelves unwinding of discount, such that at the repayment date, the carrying

value of obligation equals the amount to be repaid. The unwinding of discount is included in finance costs in the statement of
profit or loss,
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TAXATION
Current

The charge for current taxation is based on the taxable income for the year, determined in accordance with the prevailing law for
taxation on income, using prevailing tax rates after taking into account tax credits and rebates available, if any. Current tax
assets and tax liabilities are offset where the Company has a legally enforceable right to offset and intends either to settle on a
net basis, or to realise the asset and settle the liability.

Deferred

Deferred tax is recognised using lability method, providing for temporary difference between the carrying emounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using the
tax rates enacted or substantively enacted at the reporting date.

The Company recognises a deferred tax asset to the extent that it is probable that taxable profits for the foreseeable future will be
available against which the assets can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable that
the related tax benefit will be realised.

Levies
Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid / paysble in excess of

the calculation based on taxable income or any minimum tax which is not adjustable against future income tax liability is
classified as levy in the statement of profit or loss and other comprehensive income.

TRADE AND OTHER PAYABLES

Trade and ather payables are recognised initially at cost, which is the fair value of the consideration to be paid, in the future for
goods and services received and subsequently measured at amortized cost,

PROVISTONS

Provisions are recognised when the Company has a present obligation (legal ar constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end
of the reporting periad, taking into account the risks and uncertainties surrounding the obligation.

Where the effect of the me value of meney is material, the amount expected to be required to settle the obligation is recognised
at present value using a pre-tax discount rate. The unwinding of the discount is recognised as finance cost in the statement of
profit or loss.

When seme or all of the economic benefits required to settle a provision are expected to be recovered fram a third party, the
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably,

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public expectations,
technology, prices and conditions, and can take place many years in the future, the carrying amounts of provisions are reviewed
at each reporting date and adjusted to take account of such changes. Any adjustments to the amount of previously recognised
provision is recognised in the statement of profit or loss unless the provision was originally recognised as part of cast of an asset.

CONTINGENT LIABILITIES

A contingent liability is disclosed when the Company has a possible obligation as a result of past events, whose existence will be
confirmed only by the occurrence ot non-occurrence, of one or more uncertain future events not wholly within the control of the
Company; or the Company has a present legal or constructive obligation that arises from past events, but it is not probable that
an outflow of resources embaodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

Transactions denominated in foreign currencies are translated to Pakistan Rupees at the exchanges rate ruling at the date of
transaction.

Monetary assets and liabilities in foreign currencies at reporting date are translated into Pakisten Rupees at exchange rates
ruling on that date. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liahilities denominated in foreign currencies are recognised in the
profit and loss account.
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IMPAIRMENT OF NON-FINANCIAL ASSETS

The assets that are subject to depreciation or amortisalion are assessed at each reporting date to determine whether there is any
indication that the assets are impaired. If there is an indication of possible impairment, the recoverable amount of the asset is
estimated and compatred with its carrying amount.

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable amount. The impairment
loss is recognised in the statement of profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

An impairment loss is reversed only to the extent that the asset carrying amount does not excesd the carrying amount that
would have been determined, net of depreciation or amortisation, if 10 impairment loss had been recognised. The Company
recognises the reversal immediately in the statement of profit or loss, unless the asset is carried at a revalued amount in
accordance with the revaluation model. Any reversal of an impairment loss of a revalued asset is treated as a revaluation
INCTease.

REVENUE RECOGNITION

Revenue is recognized (o the extent that it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably, Revenue is measured at the fair value of the consideration received or receivable, net of any
direct expenses and sales tax. Revenue is recognized on the following basis:

- Brokerage, consultancy and advisory fee, commission etc. are recognized as and when such services are provided, and
thereby the performance obligations are satisfied.

- Profit on saving accounts, profit on exposure deposits and markup on marginal financing is recognized at effective yield on
time preoportion basis.

- Gains/(losses) arising on sale of investments are included in the profit and loss account in the period in which they arise.

- Dividend income is recorded when the right to receive the dividend is established.
- Unrealised gains / (losses) arising on revaluation of securities classified as 'fair value through other comprehensive
income’ are included in other comprehensive income in the period in which they arise.

- Unrealised gains / (losses) arising on revaluation of securities classified as “fair value through profit or loss’ are included in
profit or loss in the period in which they arise.

- Other revenues are recorded, as and when due, on accrual basis.
BASIC AND DILUTED EARNINGS PER SHARE

The Company presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is caleulated by dividing the
profit or loss attributable to ordinary shareholders of the company by the weighted average number of ordinary shares
outstanding during the year. Diluted IPS is determined by adjusting the profit or loss attributable to ordinary shareholders and
the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, if any.

RELATED PARTY TRANSACTIONS

Transactions and contracts with the related parties are carried out at an arnt's length price determined in accordance with
comparable uncontrolled price method except reason disclosed in relevant note to the financial statements, if any. Transactions
with related parties have been disclosed in the relevant notes to the financial statements,

TRADE DATE ACCOUNTING

All "regular way" purchases and sales of financial assets are recognized on the trade date, i.e. the date on which the Company
commits to purchase or sell an asset, Regular way purchases or sales of financial assets are those, the contract for which requires
delivery of assets within the time frame generally establishad by regulation or convention in the market.

CHANGE IN ACCOUNTING POLICY

Draring the year the Institute of Chartered Accountant of Pakistan (ICAF) have withdrawn the Technical Release 27 and issued
guidance - "Application Guidance on Accounting for Minimum Taxes and Final Taxes". The gaid guidance requires certain
amounts of tax paid under minimum tax (which is not adjustable against future income tax Liability) and final tax regime to be
shown separately as a levy instead of showing it in current tax.



Accordingly, the impact has been incorporated in these financial statements retrospectively in accordance with the requirement
ofapplicable reporting framework. There has been no effect on the stalement of financial position, the statement of changes n

equity, the slatement of cash flows and earning per share as a result of this change except the following effect on statement of
nrofit or Tnss:

{ 2024 ] 2023 |
After After
Had there been Impact of | incorporating }:::_-nt&hrze Impact of |incorporatin
no change in change in effects of A change in | g effects of
accounting accounting change in aocmxietln accounting | change in
policy policy accounting ol & policy accounting
policy PRy pelicy
Effect on statement of profit or loss
Profit/ (loss) before income tax 93,953 (225,147) (131,194) 2,809,730 (153,194} 2,744,536
Levies - 225147 225,147 - 155,194 155,194
Income tax expense 225,147 (225,147 - 132,312 {155,194) (22,882)
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4.1

5.1

7:1:

7.2

7.3

INTANGIBLE ASSETS

Eights of room
Trading right entitlement certificate (TREC)

Note

4.1

2024
Rupees

500,000
1,062,433

2023
Rupees

500,000
1,062,433

1,562,433 1,562,433

1t represents Trading Right Entitlement Certificate (TREC) received from the Pakistan Stock Exchange Limited without
any additional payment, in lien of TREC issued by the Lahore Stock Exchange Limited, surrendered on, January 10,
2016 on the consequence of Scheme(s) of Integration approved by the Securities and Exchange Commission of Pakistan
vide Order No. 01/2016 dated January 11, 2016 under regulation 6 (8) of the Stock Exchange (Corporatization,

Demutualization and Integration) Regulations, 2012. This is stated at cost less accumulated impairment.

TRADE DEBTS

Receivable from clients on account of:

Purchase of shares on behalf of clients
Less: Provision for doubtful debts

Movement is as follows

Opening balance

provision made during the year
(Reversal) of provision during the year
Less: Balances written off

LOANS AND ADVANCES
Advances to: (unsecured but considered good)

Employee

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Investment - listed securities

Cast
Gain on remeasurement of investiment at fair value

Movement in cost of investment
Opening balance

Addition during the vear

Deletion during, the year

Transferred from long term investment

Movement in fair value reserve:

Opening balance

Unrealized gain transferred on disposal

Surplus/ (deficit) on re-measurement of investment
Transferred from long term investment

Nate

5.1

Tl
7.2

2024 2023
Rupees Rupees
678,255 720,755
(678,255) (720,755)
720,755 843,314
{42,500) (50,000)
- (74,559)
678,255 720,755
97.000 3,000
9,749,485 10,630,853
5,129,910 3,450,184
14,879,395 14,081,037
10,630,853 8,127,025
5,736,189 -
(6,617,556) -

- 2,503,828
9749486 _ 10,660,853
3,450,185 (1,859,310)

337,437 34,940
1,342,288 (1,155,217)

= 6,428,772

5,129,910 3,450,185

This includes shares having value of Rs. 8,932,796 (2023: Fs. 4,766,912) pledged with National Clearing Company of

Pakistan Limited.



2024 2023
MNote Rupees Rupees
8 TRADE DEPOSITS, SHORT TERM
PREPAYMENTS AND CURRENT
ACCOUNT BALANCE WITH
STATUTORY AUTHORITIES
Deposits with:
Eclear Services Limited a1 1,951,402 1,538,464
1,951,402 1,538,464
8.1 This carries profit ranging from 10% to 15%.
9 TAXDEDUCTED AT SOURCE/ADVANCE INCOME TAX
Opening balance 22386 -
Deducted during the year
Income taxes 4,724 51,353
Levies 175,703 126,227
180,429 177,580
Adjustment made during the year
Income taxes = =
Levies {202,905) {148,971)
{202,906) (148,971)
Adjustment against prior yvear taxation 91 (6,223)
- 22 386
10 CASH AND BANK BALANCES
These were held as under:
Cash in hand F1,735 3,733
Cash ai bank:
In current accounts
Pertaining to brokerage house 40,085 106,495
71,820 138,230
11 SHARE CAPITAL
Authorized
2,000,000 (2023: 1,500,000) ocrdinary shares
of R5.10 each 20,000,000 15,000,000
Issued, subscribed and paid up
1,830,000 (2G23: 1,500,000} ordinary shares
of Rs.10 each fully paid in cash 111 18,300,000 15,000,000
11.1 Shares Issued Against Cash:
Opening balance 15,000,000 15,000,000
Shares issued during the year 330,000 shares of Rs. 10 each 3,300,000 3
18,200,000 15,000,000
11.2 Pattern of Shareholding:
2024 2023 |
Categories of shareholders Number of Number of | % of shares
shares held %o of shares held shares held held
Individuals
My, Asif Baig Mirza - CEO 731,250 39.96% 731,250 48.75%
Mrs, Neelam Barlas Mirza - Director 705,000 9% 375,000 25.00%
Mr. Wagar Asif Baig Mirza- Director 393,750 21.5% 393,750 26.25%
1,830,000 100% 1,500,000 100%

11.3 There is variation in the voting rights of sharshalders.



12

121

13

131

13.2

13.3

134

13.5

2024 2023

Note Rupees Rupees
SHARE DEFOSIT MONEY
Share deposit money received - 2,500,000
- 2,200,000

This represented amount received from Mrs. Neelam Barlas Mirza-Director having 29% sharcholding of the company.
Subsequent to the reporting date, the company has issued shares against the amount received against deposit for
shares by increasing its authorized capital accordingly.

2024 2023
Note Rupees Rupees
DEFERRED TAXATION
Deferred credits/ (debits) arising due to:
Accelerated tax depreciation 19,826 19,815
Frovision for doubtful debts (196,694} (209,019)
Minimum taxes paid (132,667} (83,134)
Taxable losses (1,683,850) (980,891)
Unrealized gain/ (loss) on short term investment 769,487 517,528
Capital losses on short term invesiment (148,830} (11,613)
Deferred tax asset not recognised 1,372,758 747,314
Balance as at Tuly 01, - 3,878,002
Add: Charge for the vear in profit or loss - (22,882)
Add: (Reversal)/charge for the vear in other comprehensive income - {3,855,210)

At the year end, net deductible temporary differences, taxable losses and tax credits resulted in a net deferred tax asset.
Heowever, deferred tax asset amounting Rs. 1.37 million has not been recognized in these financial statements being
prudent. The management is of the view that recognition of deferred tax asset shall be reassessed as at June 30, 2025.

Minimum taxes would expire as follows:

Accounting year to which minimum tax Rupees Accounting year in which
relates minimum tax will expire

2022 60,390 2027

2023 22,744 2026

2024 49,533 2027

Capital losses (quoted) would expire as follows:

Accounting year to which capital loss Rupees Accounting year in which
relates P capital loss will expire
2023 63,163 2026
2024 929,028 2027

Business losses would expire as follows:

Accounting year to which business loss Rupees Accounting year in which
relates business loss will expire

2022 1,630,138 2028

2023 3,895,832 2029

2024 171,942 2030

Depreciation losses with no limit to expire are as follows:

Accounting year to which depreciation loss Rupees
relates
2022 38,841
2023 39,910

2023 29,819



2024 2023

Note Rupees Rupees
14 DEPOSITS, ACCRUED LIABILITIES
AND ADVANCES
Accrued expenses 468,222 126,561
468,222 126,561
15 TRADE AND OTHER PAYABLES
Creditors for sale of shares on
behalf of clients 127,462 145,980
Punjab warkers welfare fund pavable 175,704 173,825
203,166 319,805
2024 2023
16 LOANTFROM DIRECTOR Note Rupees Rupees
(unsecured and interest free)
Loan from director 16.1 994,000 -
994,000 -
1]
16.1 Particulars Basis of association /*B8reBate _/“ of 2024 2023
shareholding
Rupees Rupees
Mrs. Neelam Barlaas — 399% 994,000

Mirza

17.1.1 This represent interest [ree and unsecured loans obtained from Director of the company to meet the working capital
requirements of the company and has been utilized for the said purpose. This is payable on demand of the respective

lender in cash.
2024 2023
Note Rupees Rupees
17  PROVISION FOR TAXATION

Opening balance " "
Provision for the vear in respect of income taxes and levies 225,238 148,971
Adjustment made during the vear {202,906) (148,971}

22,332 -

18  CONTINGENCIES AND COMMITMENTS
18.1 Contingencies

19.1.1 The Securities and Exchange Commission of Pakistan (SECF) has issued an order dated September 09, 2020 and
imposed a penalty amounting Rs.260,000 on the basis of observations pertaining to deviation from provisions of AML
Regulations, The Company has filed appeal against the said order with Appellate Bench Registry of SECP dated
Qctober 22, 2020. The appeal is pending for hearing before Appellate Bench. The Company is hopeful for the waiver of
penalty.

19.1.2 The company has received notice from Federal Board of Revenue dated June 20, 2022 in which penalty has been
Imposed of Rs.710,000 for the tax year 2021 due to non compliance of Common Reporting Standard of the Income Tax
Rules, 2002. The company has filed a writ petition before the Lahore High Cowt, Lahore against the aforesaid notice
which is pending for decision. The above stated writ petition was disposed -off on October 28, 2022 and the case was
remanded back to Deputy Commissioner Inland Revenue and is still pending there The tax advisor of the company is
of the opinion that the company has a good arguable case and there is likelihood that the same will be decided in the
favour of the companv.

19.1.3 The Trustees of LSE MCF Trust and LSE TCF Trust have given puarantee amounting Rs. 5 million to Pakistan Stock
Exchange (P5X) on behalf of the company for meeting the Base Minimum Capital requirements.

18.2 Commitments
Commitments as at reporting date were Rs. Nil (2023: Rs. Nil).

2024 2023
Note Rupees Rupees
19 BROKERAGE AND COMMISSION
Commission income 19.1 4,502,691 1,385,752
Less: Sales tax (621,061) (191,138)

3,881,630 1,194,614




20

21

23

DIRECT COST
Charges paid to/against:

National Clearing Company of Pakistan Ltd,
Central Depositry Company of Pakistan Ltd.

Investor protection fund
Regulatory fee

Pakistan Stock Exchange Ltd.
Eclear Services Limited charges

OPERATING EXPENSES

Directors' remuneration

Staff salaries and benefits

Rent, rates and taxes
Communication expenses

Utility charges

Postage and courier charges
Printing and stationery

Repair and maintenance

Wehicle running and maintenance
Computer software maintenance
Legal and professional charges
Fee and subscription

Insurance

Newspapers and periodicals
Entertainment

Advertisement and business promotion expenses

Depreciation
Others

This includes statutory audit fee and other certification charges as detailed below:

Auditor's remuneration

Amin, Mudassar & Co.
Chartered Accountants

Audit Services
Statutory audit
Non-Audit Services
Certification fee for regulatory purposes

OTHER OFERATING EXPENSES

Funjab workers welfare fund

OTHER INCOME

Income from financial assets

Dividend income

Unrealized gain on short term investments
Reversal for provision for doubtful debts

Income from non financial assets
Cther income

Note

211

Note

2024 2023
Rupees Rupees
- 3,900
- 47,222
% 243
- 20,559
96,838 -
243,413 -
340,251 71,924
2024 2023
Rupees Rupees
1,348,300 G26,929
1,963,500 2,206,006
38,219 30,000
190,346 194,360
313,865 249,023
7.875 4,990
92,286 88,934
138,464 252,049
165,956 235,950
443 895 99,351
200,499 161,150
251,550 133,730
1,545 -
2,880 2,550
81,487 151,879
29,060 30,680
41,240 45,406
202,928 164,467
5,514,595 4,977,464
75,000 66,150
27,900
102,900 66,150
1,879 57,995
1,879 57,995
1,185,732 841,506
337,437 5,274,554
42,500 50,000
81,000 624,908

1,646,668

6,790,968



24

25

26

28

29

2024 2023

Rupees Rupees
FINANCE COST
Mark-up on loan from banking company - 58,825
Bank charges 10,268 6,148
10.268 64,973
2024 2024
Rupees Rupees
(Restated)
LEVIES
Minimium tax 49,533 22,744
Final tax 175,705 126,227
225,238 148,971
Prior vear adjushment (91} 6,223
225147 155,194

This represents portion of mnimum taxes/ final taxes paid under the provision of Income Tax Ordinance, 2001,
representing levies in the financial statements.

2024 2023
Rupees Rupees
{Restated)
TAXATION
Income tax:
-Current z i
-Deferred - (22,852)
- {22,882)

Reconciliation between current tax charged under applicable income tax law and its categorization as ‘Income Tax’
and ‘Levies' is as follows:

MNote Rupees Rupees
(Restated)
Classified as:
Income tax - -
Levies 225,238 148,971
225 228 148,971

No numeric tax rate reconciliation is presented for the current/ prior year in these financial statements as the company
was eilher liable to pay tax under minimum tax regime or final tax regime under the Income Tax Ordinance, 2001.

EARNINGS PER SHARE - BASIC AND DILUTED 2024 2023
(Loss)/ profit for the year-Rupees (131,194) 2,767,418
Weighted average number of ordinary shares
vutstanding during the year 1574,137 1,500,000
Earnings per share-Rupees (0.08) 1.84
NUMBER OF EMPLOYEES
2024 2023
(N uoumber)
Total number of employees at the end of year 5 5
Average number of emplovees during the year 5 ]

REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES

The aggregate amount charged in the financial statements for the year for remuneration to the chief executive and
director of the company is as follows:
2024

Chief Executive Drirectors ' Total
Rupees i
Basic salary - 1,337,000 1,337,000
Medical allownce - 132,800 132,800
= 1,465,600 1,469,800

Number of persons 1 2 3

—



29.1
30

31

32

Basic salary
Medical allownce

Number of persons

2023 ]

Chief Executive |  Director | Total
Rupees
225,876 380,506 806,382
120,547 - 120,547
346,423 580,506 926,929
1 2 5_

No employee meets the criteria of executive as per the requirements of the Companies Act, 2017,

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets and financial liahilities

Financial assets
Investment at fair value through profit or loss
Short term investement

Amortized cost
Trade debts
Loans and advances
Trade deposits and short term prepayments
Cash and bank balances

Financial liabilities

At amortized cost

Deposits, accrued liabilities and advances
Trade and other payables

Loan from director

CORRESFONDING FIGURES

2024 2023
Rupees Rupees

14,879,395 14,081,037

S7,000 5,000
1,951,402 1,538,464
71,820 138,220

2,120,222 1,681,694

468,222 126,561

127,462 145,980

994,000 x
1,589,684 272,541

The corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purposes of
comparison and better presentation. However, there is no major reclassification to report except the following;

Reclassification from Statement of
Financial Fosition

Trade deposits, short term prepayments and
current account balances with statutory
authorities

Tax deducted at source/advance income tax
GENERAL

Figures have been rounded off to the nearest of rupee.

DATE OF AUTHORISATION FOR ISSUE

Reclassification from Statement of 2023
Financial Position Rupees
Tax deducted at source/advance 22,386
income tax

07 OCT 702

These financial statements were authorized for issue on

Company.

N 2o 3::3\01_53 Mﬁ‘lzé?\

CHIEF EXECUTIVE

__ by the Board of Directors of the



